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- '-J-This Act was reeeived by the Governor thit :/1- day of
1984, at /0 :/r- ofclock Qrn.

SEVENTEEI.ITH GL1AM IEGISLATURE
1984 (SECOND) Regular Session

c,ERrrrrcArrqN qF qA.ss+cE_or {N. Acr rq qllp 9oym.{,88
,:- :'

This is to certify that Substitute Bilf No. 198, tfAN AC? "TS'AMS{D'
SECTION 19200 OF THE GOVERNMENT CODE RELATI]fE TO THE
WPOSITION OF LICENSE FEES ON AMUSEI\{ENT DEVICES AND TO
DECLARE SUCH DEVICES AS TATVFUL IN ACCORDANCE WITH ESDSRAI
STATUTES AND FOR OTHER PURPOSES," was on the 25th day of May
1984, duly and regularly passed.
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SEVENTEENTH GUAr\'t LEGISTATURE
1983 (FIRST) Regular Sesslon

Blll No. 198
Substituted by Committee
lYays and Means

Introduced by:

Dollars ($250.00) ;

S. Nolean
D. Ramae5r
H. Underv*ood

.,i
AN ACT TO AMEND SECTION 19200 OF TTTE

GOVERNMENT CODE RETATIVE TO THE TMPOSISI9N
OF LICENSE FEES ON AMUSEMENT DEVICES AND TO'
DECTARE SUCH DEVICES AS LAI1IFUL IN ACCORDANCE
IVITH FEDERAL STATUTES AND FOR OTHSB
PURPOSES. 

,l

BE IT ENACTED BY THE PEOPTE OF THg TERRITONY 9Ir GUAM:

Section 1. Seetion 19200 of the Government Code is soafi€cd ts" readi'

"section 19200. Imposition. A license fee is impo*d'on Aoh of
the following amusement devices which are operating: to pirOducc'

revenue in Guam on the effective date of this Chapte!,1$gpgortloned in

accordance with Section 19200.4 of this Chaptet), or theredter
manufactured or construeted in, imported into Guam' ,maintdned ol
permitted in Guam, and operated to produce revenuE ln G{ffi, and

annually thereafter on July 1, at the rate stated; .

(a) On each pinball machine, One Hundred Dollars ($100.00);

(b) On each multiple-coin pinball machinei Two'Ifundred Fifty
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(c) On each eoin-activated phonograph or othef : eoln-eetivated

musie producing machine, One Hundred Dollars ($100.00) pluC'Fifteen

Dollars ($15.00) for each coin slot in excess of one (1); ,. r''
(d) On each eoin-activated kiddie ride, Cesignedi"tfi tn" trse of '

children, Fifty Dollars ($50.00);
(e) On each video horse or greyhound raee gaehine alrd leach'

poker machine, Three Hundred Dollars ($300.00); anil'' -ri
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(f) On each coin-aetivated amusement device not included under
subsections (a), (b), (c), (d) or (e) of thls Seetton, One Hundred

DollarE ($100.00).o

Section 2. A new Section 19513.08

read:
nSection 19513.08. At the time that each

gross revenue he shall file a malfirnetion payment repit for' tilJ'
i'

preceding month for each amusement deviee llcensed. .' Th€ ,report 'ghall,

eontain the identifying number of the enusement devlce', the d$te of
eaeh malfunction, the amount of the refund paid beceuca of the

malfunction and name of the person to whom the refrmd was'pald.n
Section 3. A new Chapter VII of Title I is added to the Generel

Corporation Lalv (Civil Code of Guam) to read: t"l

NCHAPTER VII
Corporate Merger

Article I
Short Form Corporate Merger

Section ?01(a) If a domestic corporation
outstanding shares of the subsidiary corporation or', cotlpraffons,'
domestic or foreign, other than the neeessar? single etrcdffyfng' shiie
of the directors thereof, the merger of the subsidlary eolfration o1,

corporations into the parent corporation or lnto snothcr sueh

subsidiary or subsidiaries of the parent corporation raay be effected by'
a resolution adopted by the Boards of the parent corporatton and the

respective subsidiary corporation(s), and the ftling of a Cgrdfleate of
Ownership as provided in Subsection (d), below. The regolution shall-

provide for the merger and shall provide that the cuiwlvtng
corporation assumes all the liabilities of the merged corporetions. 't' 

'

(b) Whenever a domestic or foreign corporation, haring any real
property in this Territory merges or consolidates with ranother

corporation pursuant to the laws of this Territory or of the Stcte

place in which any constituent eorporation was ineorporated, and

laws of the state or place of incorporation (including this Terr{tory)

is added to'the Governmcnt Cbde
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any disappearing corporation provide substantially that the":'making,anC
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filing of the agreement of merger or consolidation vests in the

surviving eonsolidated eorporation all the rcal property 6f any

disappearing corporatlon, the f,llng for record ln the OSa :gf I,fnO
Management of the Territory of Guam of elther e ertlficate lt"aertbed
by the appropriate government administrator of corBoratlons,-S a eopy

of the agreement o! the merger or consolldatlon, certllled by trr
authorlzed public official of the state or place pursuant to'the ltws bf
which the merger or consolidafion is effected, shall evldenee reeoirl'
ownership in the surviving or consolidated corporation of stl lnterebt
of such disappearing corporation in and to the real pmperty ioeded tn
the Territory of Guam. The Director of Revenue and Taxetlon, or hig

designee, is hereby authoriaed to certlfy and precerlbe the form of
certlflcate herein referenced.

(c) In -an.v merger pursuant to this Chapter, the gulvtving

; 
',,{';,,ir . ,'.

: a.-
:i J'- -

corporation may change its -narne, providing the seme dteg, npt'
otherwise violate the general eorporatlon law, regardleer,'rf rhcthor
the name so adopted is the same as or simllar to thet of ons of the
disappearing corporations. In such case, the resottrtl6n referrbd'fub tn
Subsection (a) above shall provide for the amendment of the survlv{ng.
corporation Articles to ehange the "name and shall establish the wordidg
of the amendment.

(d) After adoption of the resolution or resolirtlons pf "-nrc*ger, a

Certificate of Ownership consisting of an offleerts c€rtifieate of, the'
surviving corporation shall be filed, and a copy t$ereof fpr' each

domestic and qualified foreign disappearing corporation shall also b€

filed. The Certificate of Ownership shall , , '

(1) Identify the disappearing and survivlng codpolCttbns.
(2) Set forth the strare ownership by the parent corporatlon

of each merged subsidiary corporation as t00t of the'outstanding
shares (exclusive of qualifyrng director shar€s). r

(3) Set forth the resolution adopted by the Boayl of the
parent eorporation, ineluding the resolution for change of'narne if
applicable.
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(4) Set forth the resolution adopted by the Board of each

subsidiary corporation involved in the nrerger. ' 
. '

(e) The Certiflcate of Ownershlp shall not'be tllgd;i ttnqraiirrr,

undl there has been filed by or on behalf of &ch dteappciflng. '

eorporation a Certiflcate of Satisfactlon of the Dtrector of the
Department of Revenue and Taxation that all taxes ored orl whleh ere

then required by larv to be imposed upon sueh corporatifi 
,tr1ve 

Us&li:

paid or seeured. The Director of Revenue and TsxattrJo Taf 
gocept'

the assurence of the surviving corporation that it wl4: pay, *uch taxeg

as security therefore, in form r.equired by ttre Dlrector,
(f) Upon the frltng of the Cerdfrcate of Ownerehip, the merger ;

shall be effective and any amendment of the Articles 9f the sunrfvirig '

corporation eet forth in the cerdfreate ghdl be effestlve as atl '','
amendment thereof wlthout further act.

(g) Merger pursuant to this seetion may be, effected lf, the
parent corporation is a foreign corporation and tf at baBt one

subsidiary corporation is a domeetic corporation but tn guctt eeSe, a : J

Certificate of Ownership prepared es in subsection (d) Sd.be flled
as to eaeh domestie and qualified foreign subsidrary co"p"tatiln,: but i

no filing shall be made as to the foreiTn pa.rent cqrPoratlbn
(h) A foreign subsldlary corporatlon ruay not be 4trged ". h 

.,

this Chapter provided and a foreign parent corporatlon may not act as

in this section provided unless the laws of the stete or plaee.- of its
incorporation permits such aetion. : , '. . 

.(i) The directors owning nominal qualifying share e.e1flfrcqlls bf 
.

any disappearing corporation which is merged pursuant to thls chapter '

shall be paid a fair compensation for the shar"es surrend,ered or
cancellecl, which should be in an amdunt nst less than the

consideration initially paid by the director forguch sha$es. The

fairnessofconsiderationmaybedetermiiredby.b''}:.'*greement
regarding the repurchase of shares between the dtreetor and the
corporation maCe at the time the director acquired tfre ef*ef.frlor3$V'
reference to a book value of the shares, or by any other rn*fpa

''.':
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rationally and equitably determined

corporation.
(i) A domestic parent cor?oretion may mergt tnto s'rh$lf slrnad.' '

domestic or foreign subsidiary in the manner end upon the srdttlone
of thls Chapter provided that ell outstanding shares of dfro' pabent

corporation (other than nominal qualifytng director sharee) Ate owtd !

by not more than three (3) persons and each of-getd p€tlons has -i

signed a consent or ratifrcation of the resolution of nergur.. , ' ii

Seetion 4. A New Section 19200.5 is added to the Govennlnent Cod*'to
read:

t'section 19200.5. Declaration of exemption" f6i'.csrrtetn devlces '

from the provisions of 15 U.S.C. 911?2. (a) Pursuant to Sretlm 2 of
that eertain Act of the Congress of the United States cndttred tAn Act

to prohibit transportation of gambling devices ln lnterstate and forefgn

commerce,r appr.oved January 2, 1951, being c. 1194,'85 $t1t. 1131, '

and also designated as 15 U.S.C. 11?1-11?? snd here{naftif .r'fdfenod to
in this Section as the tActt, the territory of Guam, aet$ig:by *nd.l, 

",
through the duly elected and qualified members of lts Legislaiurei,',does 

*'r

hereby in this Section 19200.5 end in accordanee, wtth and ln' :f,

complianee with the provisions of Seetion 2 of the Act, doc|are and

proclaim that the following devices described unde,r gec$fui 1 sf 'thd,r'

Act are lawful in Guam: Pinball machines, mrltiple*cotn itfllball 
1

machines,andpokermachines,andothereoin-activatad.dwteesttxed
under Section 19200 of the Government Code; provided, howgvcr, that 

:
this declaration of legality shall not be deemed to y,;,.to ,any: 

:r 1.

so-called rslot machiner as defined in Subsection (c) of thlb..,i$gction, '

which rslot maehines' device is declared to be and remain rldawful in
Guam I . :r

(b) Shipments of such devices described in paragraph,'ta) of this
Section 19200.5 (but excluding slot machines as thereiii deflned),; the

registering, reeording and labeling of which have been dul;,r

aceomplished by the manufacturer or dealer thereof in acb6rdanee "lvith i

Sections 3 and 4 of the Act, shall be d.eemed legirl sh$rabnts r'thereof ' 
.

into Guarn. i .. r'
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(c) As used in this Section tslot machine' means a mechanical

device an essential psrt of which is a drum or rsel with insignia

thereon and (1) which when cperated may dellvst, es the *anlt of the

application of an element of chance, any money or prroperty'on (2) by "

the operation of which a person may beeome endtled to recelte,'as the

result of the application of an eleuent of chance, srry E{mcy sr
property.tt 'q

Section 5. The license fee imposed in Section 1',of thJs,APt ghall b€

effective immediately for the specific purpose of belng appltCable' fon the tax' ,

year beginning July 1, 1984, and thereafter.
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